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Q2A Define or explain the following concepts (Any THREE): [6] 

1. Individual economics unit 

2. Marginal Utility 

3. National Income 

4. Effective demand 

5. Budget 

6. Unitary elastic demand 

7. Disposable income 

8. Autonomous consumption 

9. Bank rate 

10. Resource allocation 

11. Elasticity of supply 

12. Market 

13. Labour 

14. Macro economics 

15. Central Bank 

16. Micro economics 

17. Individual demand 

18. Cross Elasticity of demand 

19. Stock 

20. Entrepreneur 

21. Clearing House 

22. Relatively elastic supply 

23. Price discrimination 

24. General equilibrium 

25. Reverse Repo Rate 

26. Resource allocation 

27. Elasticity of supply 

28. Labour 

29. Slicing method 

30. Total output 

31. Pure competition 

32. Repo rate 

33.  

 



 

 

Q2B Give reasons or explain the following statements (any THREE) : [6] 

1. The supply of agricultural commodity is relatively inelastic. 

2. A monopolist can control the supply of goods. 

3. The supply of land is inelastic. 

4. Macro economics is different from micro economics. 

5. As a banker for the government, the Central bank transfers government funds. 

6. Micro economics is also known as price theory. 

7. Supply is directly related to price. 

8. Price discrimination is possible under monopoly. 

9. Labour cannot be stored. 

10. Macro economics is the study of aggregates. 

11. Cash reserve ratio (CRR) affects the lending capacity of banks. 

12. Macro economics deals with allocation of resources. 

13. Micro economics studies individual economic unit. 

14. Change in the price of substitute goods affects the demand for another goods. 

15. In order to avoid double counting, value added approach is used. 

16. Effective demand is also called macro economic equilibrium. 

17. The Central bank may take direct action against the defaulting commercial banks. 

18. Unpaid services are not included in national income. 

  

Q3A Distinguish between the following (Any THREE): [6] 

1. Desire and Demand 

2. Slicing method and Lumping method 

3. Paper money and Metallic coins. 

4. Quantitative and Qualitative measures of credit control 

5. Output method and Income method of measuring national income. 

6. Average revenue and Average cost 

7. Increase in demand and Decrease in demand. 

8. Partial equilibrium and General equilibrium. 

9. Personal income and National income. 

10. Standard coins and Token coins 

11. Direct tax and indirect tax. 

12. Extension of supply and contraction of supply. 

13. Place utility and Time utility. 

14. Demand curve and Supply curve. 

15. Individual supply and Market supply. 

16. Slicing method and Lumping method 

17. Convertible paper money and inconvertible paper money  

18. Revenue expenditure and capital expenditure. 

  



Q3B. Write short notes (any TWO): [6] 

1. Subject matter of micro economics 

2. Geometric method of measuring price elasticity of demand 

3. Price determination under perfect competition 

4. Features of labour 

5. Importance of Micro Economics 

6. Factors determining elasticity of demand. 

7. Features of monopoly. 

8. Types of capital. 

9. Types of Utility 

10. Types of Demand 

11. Income elasticity of demand. 

12. Determination of equilibrium price under  perfect competition. 

13. Functions of an Entrepreneur. 

 

Q4. Answer the following questions (Any THREE): [12] 

1. Explain the relationship between ‘total utility’ and ‘marginal utility’. 

2. What are the features of monopolistic competition? 

3. What are the features of macro economics? 

4. Explain the types of investment expenditure. 

5. What are the different types of loans provided by commercial banks? 

6. Explain the development and non-development expenditures of government. 

7. What are the characteristics of utility? 

8. What are the features of pure competition? 

9. What are the features of ‘macro economis’? 

10. What are the primary functions of commercial bank? 

11.  What are the types of budget? 

12. What are the determinants of aggregate demand/supply? 

13. Explain the law of diminishing marginal utility. 

14. Explain the features of monopoly. 

15. Explain the features of macro economics. 

16. Explain various types of investment expenditure. 

17. Explain the secondary functions of money. 

18. Explain different types of loans and advance provided by commercial banks. 

 

 

 

 

 



Q5. State with reasons, whether you ‘agree’ or ‘disagree’ with the following statements (any THREE) : 

[12] 

1. Law of diminishing marginal utility depends upon various assumptions. 

2. There are many types of demands. 

3. There are no exceptions to the law of supply. 

4. Aarter system had many difficulties. 

5. Central bank has the sole power of issuing currency notes. 

6. Overdraft facility is not provided to the current account holders. 

7. There  are no exceptions to the Law of Demand. 

8. Commercial banks can create credit on the bais of primary deposit. 

9. Central Bank is called as the bankers’ bank. 

10. There is no difference between Stock and Supply. 

11. General acceptability is the only quality of good money. 

12. Law of diminishing Marginal Utility is important in practice. 

13. There are no exceptions to the LAW OF Demand. 

14. Commercial banks can create credit on the basis of primary deposityhh. 

15. Central Bank is called as the bankers’ bank. 

16. There is no difference between Stock and Supply. 

17. General acceptability is the only quality of good money. 

18. Law of Diminishing Marginal Utility is important in practice. 

19. There are no exceptions to the LAW OF Demand. 

20. Commercial banks can create credit on the basis of primary deposit. 

21. Central Bank is called as the bankers’ bank. 

22. There is no difference between Stock and Supply. 

23. General acceptability is the only quality of good money. 

24. Law of Diminishing Marginal Utility is important in practice. 

25. The law of equi-marginal utility is based on certain assumptions. 

26. Population is the only determinant factor of demand. 

27. There are no exceptions to the law of supply. 

28. Providing safe deposit vault facility is the only general function of commercial banks. 

29. There is no difference between the Central bank and a commercial bank. 

30. During the period of inflation surplus budget is advisable. 

Q6. Write explanatory answers (Any TWO): [16] 

1. Explain the law of demand with its assumptions /Exception. 

2. What is price elasticity of demand? Explain the types of price elasticity of demand. 

3. State and explain J.M.Keyne’s psychological law of consumption. 

4. Explain the output method of measuring national income. 

5. State and explain Law of Demand with assumptions. 

6. Explain Ratio method and Geometric method of measuring price elasticity of demand. 

7. What is National Income? Explain theoretical or conceptual difficulties of measuring national 

income. 

8. Explain the Subjective and Objective factors determining consumption function. 

9. State and explain the law of demand with its assumptions. 

10. What are the types of Elasticity of Demand? 



11. Explain the various methods of measuring national income. 

12. What is aggregate supply? Explain the determinants of aggregate supply. 

13. State and explain Law of Demand with assumptions. 

14. Explain Ratio method and Geometric method of measuring price elasticity of demand. 

15. What is National Income? Explain theoretical or conceptual difficulties of measuring national 

income. 

16. Explain in the Subjective and Objective factors determining consumption function. 

17. Explain in detail ‘saving function’ with schedule and diagram. 

18. What is ‘elasticity of demand’? Explain the factors determining elasticity of demand. 

19. What is National Income? Explain the theoretical difficulties involved in the measurement of 

national income. 

20. State and explain the ‘law of demand ‘ with its exceptions. 

 


